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MARTIN ¢ STARNES
& ASSOCIATES, CPAs, P.A.

“A Professional Association of Certified Public Accountants and Management Consultants”™

Independent Auditor’s Report

To the Board of Commissioners
Alexander County
Taylorsville, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund
information of Alexander County, North Carolina, as of and for the year ended June 30, 2019, and the
related notes to the financial statements, which collectively comprise the County’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not
audit the financial statements of Alexander County Economic Development Corporation. Those financial
statements were audited by other auditors whose report thereon has been furnished to us, and our opinion,
insofar as it relates to the amounts included for the Alexander County Economic Development
Corporation, is based solely on the report of the other auditors. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement. The financial statements of
Alexander County Economic Development Corporation were not audited in accordance with Government
Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.


http://www.martinstarnes.com/
http://www.martinstarnes.com/

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audit and the report of the other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of Alexander County, North Carolina, as of June 30, 2019, and the
respective changes in financial position and, where applicable, cash flows thereof, and the respective
budgetary comparison for the General Fund for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis, the Other Post-Employment Benefits’ Schedule of Changes in the Total OPEB
Liability and Related Ratios, the Local Governmental Employees’ Retirement System Schedules of the
County’s Proportionate Share of Net Pension Liability (Asset) and County Contributions, the Register of
Deeds’ Supplemental Pension Fund Schedules of the County’s Proportionate Share of the Net Pension
Liability (Asset) and Schedule of County Contributions, and the Law Enforcement Officers’ Special
Separation Allowance Schedules of the Changes in Total Pension Liability and Total Pension Liability as
a Percentage of Covered Payroll be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economical, or historical context. We and other
auditors have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Alexander County’s basic financial statements. The combining and individual fund financial
statements, budget and actual schedules, and supplemental ad valorem tax schedules are presented for
purposes of additional analysis and are not a required part of the basic financial statements.



The combining and individual fund financial statements, budget and actual schedules, and supplemental
ad valorem tax schedules are the responsibility of management and were derived from, and relate directly
to, the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements, or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America by us and other auditors. In our opinion,
based on our audit, the procedures performed as described above, and the report of the other auditors, the
combining and individual fund financial statements, budget and actual schedules, and supplemental ad
valorem tax schedules are fairly stated, in all material respects, in relation to the basic financial statements
as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 31,
2019, on our consideration of Alexander County’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of Alexander County’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Alexander County’s internal control over financial reporting and compliance.

Martins Afornes € Qovocistin), CFA, P .

Martin Starnes & Associates, CPAs, P.A.
Hickory, North Carolina
October 31, 2019
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Management’s Discussion and Analysis

As management of Alexander County, we offer readers of Alexander County’s financial statements this
narrative overview and analysis of the financial activities of Alexander County for the fiscal year ended
June 30, 2019. We encourage readers to read the information presented here in conjunction with
additional information that we have furnished in the County’s financial statements, which follow this
narrative.

Financial Highlights

e The assets and deferred outflows of Alexander County exceeded its liabilities and deferred
inflows of resources at the close of the fiscal year by $30,219,439 (net position).

o The government’s total net position increased by $2,356,304, primarily due to maintaining the
property tax rate, receipt of Medicaid hold harmless funds in excess of budget estimate, and
receipt of additional funds from the state’s new sales tax distribution plan.

e As of the close of the current fiscal year, Alexander County’s governmental funds reported
combined ending fund balances of $23,188,047 after a net increase in fund balance of $83,788.
Approximately 30.86% of this total amount, or $7,156,450, is restricted or non-spendable.

e At the end of the current fiscal year, unassigned fund balance for the General Fund was
$10,112,214, or 25.47%, of total General Fund expenditures and transfers out for the fiscal year.

e Alexander County’s total debt decreased by $1,768,953 (15%) during the current fiscal year. The
key factor in this decrease is the timely payments of debt service as they come due during the
fiscal year.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to Alexander County’s basic financial
statements. The County’s basic financial statements consist of three components; 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements (see Figure 1).
The basic financial statements present two different views of the County through the use of government-
wide statements and fund financial statements. In addition to the basic financial statements, this report
contains other supplemental information that will enhance the reader’s understanding of the financial
condition of Alexander County.



Required Components of Annual Financial Report

Figure 1
Management’s Basic
Discussion and Financial
Analysis Statements
Government-Wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements
Summary » Detail

Basic Financial Statements

The first two statements (Exhibits A and B) in the basic financial statements are the Government-Wide
Financial Statements. They provide both short and long-term information about the County’s financial
status.

The next statements (Exhibits C through J) are Fund Financial Statements. These statements focus on
the activities of the individual parts of the County’s government. These statements provide more detail
than the government-wide statements. There are four parts to the fund financial statements: 1) the
governmental funds statements, 2) the budgetary comparison statements, 3) the proprietary fund
statements, and 4) the fiduciary fund statements.

The next section of the basic financial statements is the Notes to the Financial Statements. The notes
explain in detail some of the data contained in those statements. After the notes, Supplemental
Information is provided to show details about the County’s nonmajor governmental funds, which are
added together in one column on the basic financial statements. Budgetary information required by the
General Statutes also can be found in this part of the statements.



Following the notes is the required supplemental information. This section contains funding information
about the County’s pension plans.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the County’s finances, similar in format to a financial statement of a private-sector business. The
government-wide statements provide short and long-term information about the County’s financial status
as a whole.

The two government-wide statements report the County’s net position and how they have changed. Net
position is the difference between the County’s total assets and deferred outflows of resources and the
total liabilities and deferred inflows of resources. Measuring net position is one way to gauge the
County’s financial condition.

The government-wide statements are divided into two categories: 1) governmental activities and 2)
business-type activities. The governmental activities include most of the County’s basic services such as
public safety, human services, education, and general government administration. Property taxes and
state and federal grant funds finance most of these activities. The business-type activities are those that
the County charges customers to provide. These include the water and sewer and landfill services offered
by Alexander County.

The government-wide financial statements are on Exhibits A and B of this report.
Fund Financial Statements

The fund financial statements provide a more detailed look at the County’s most significant activities. A
fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Alexander County, like all other governmental entities in
North Carolina, uses fund accounting to ensure and reflect compliance (or non-compliance) with finance-
related legal requirements, such as the General Statutes or the County’s budget ordinance. All of the
funds of Alexander County can be divided into three categories: governmental funds, proprietary funds,
and fiduciary funds.

Governmental Funds. Governmental funds are used to account for those functions reported as
governmental activities in the government-wide financial statements. Most of the County’s basic services
are accounted for in governmental funds. These funds focus on how assets can readily be converted into
cash flow in and out and what monies are left at year-end that will be available for spending in the next
year. Governmental funds are reported using an accounting method called modified accrual accounting.
This method also has a current financial resources focus. As a result, the governmental fund financial
statements give the reader a detailed short-term view that helps him or her determine if there are more or
less financial resources available to finance the County’s programs. The relationship between
governmental activities (reported in the Statement of Net Position and the Statement of Activities) and
governmental funds is described in a reconciliation that is a part of the fund financial statements.



Alexander County adopts an annual budget for its General Fund, as required by the General Statutes. The
budget is a legally adopted document that incorporates input from the citizens of the County, the
management of the County, and the decisions of the Board about which services to provide and how to
pay for them. It also authorizes the County to obtain funds from identified sources to finance these
current period activities. The budgetary statement provided for the General Fund demonstrates how well
the County complied with the budget ordinance and whether or not the County succeeded in providing the
services as planned when the budget was adopted. The budgetary comparison statement uses the
budgetary basis of accounting and is presented using the same format, language, and classifications as the
legal budget document. The statement shows four columns: 1) the original budget as adopted by the
Board; 2) the final budget as amended by the Board; 3) the actual resources, charges to appropriations,
and ending balances in the General Fund; and 4) the difference or variance between the final budget and
the actual resources and charges.

Proprietary Funds. Alexander County has one kind of proprietary fund. Enterprise funds are used to
report the same functions presented as business-type activities in the government-wide financial
statements. Alexander County uses enterprise funds to account for its water and sewer activity and for its
landfill operations. These funds are the same as those separate activities shown in the business-type
activities in the Statement of Net Position and the Statement of Activities.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Alexander County has four fiduciary funds, which are agency funds.

Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements start after Exhibit J of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report
includes certain required supplementary information concerning Alexander County’s progress in funding
its obligation to provide pension benefits to its employees. Required supplementary information can be
found on Schedules 1 through 7 after the notes to the financial statements.

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as one useful indicator of a government’s financial
condition. The County’s assets and deferred outflows exceeded liabilities and deferred inflows of
resources by $30,219,439 as of June 30, 2019. The County’s net position increased by $2,356,304 for the
fiscal year ended June 30, 2019. The increase was primarily due to maintaining the property tax rate and
an increase in construction in progress for several projects using federal and state grant and loan funds.
One of the largest portions, $28,786,598 (95.26%), reflects the County’s net investment in capital assets
(e.g., land, buildings, machinery, and equipment). Alexander County uses these capital assets to provide
services to citizens; consequently, these assets are not available for future spending. Although Alexander
County’s net investment in capital assets is reported net of the outstanding related debt, the resources
needed to repay that debt must be provided by other sources, since the capital assets cannot be used to
liquidate these liabilities. An additional portion of Alexander County’s net position, $6,556,655 (21.70%)
represents resources that are subject to external restrictions on how they may be used. The remaining
balance of $(5,123,814) (-16.96%) is unrestricted net position.



Alexander County’s Net Position

Figure 2
Governmental Business-Type
Activities Activities Total
2019 2018 2019 2018 2019 2018

Assets:

Current and other assets ~ $ 26,391,515 § 26,088,693 § 6,106,031 § 6,068,152 $ 32497546 § 32,156,845
Capital assets 21,559,256 20,687,401 16,324,073 16,741,709 37,883,329 37,429,110
Total assets 47950,771 46,776,094 22,430,104 22,809,861 70,380,875 69,585,955
Deferred outflows

of resources 3,786,023 2499979 71,587 56,149 3,857,610 2,556,128
Liabilities:

Long-term liabilities

outstanding 30,352,412 32,296,193 7,354,143 7,692,344 37,706,555 39,988,537
Other liabilities 1,662,305 1,619,613 125,145 199,332 1,787,450 1,818,945
Total liabilities 32,014,717 33,915,806 7,479,288 7,891,676 39,494,005 41,807,482
Deferred inflows

of resources 4337292 2,228,330 187,749 243,136 4,525,041 2471466
Net Position:
Net investment in capital

assets 16,892,589 15,408,824 11,894,009 11,947,251 28,786,598 27,356,075
Restricted 6,556,655 7,026,549 - - 6,556,655 7,026,549
Unrestricted (8,064,459) (9,303,436) 2,940,645 2,783,947 (5,123,814) (6,519,489)
Total net position $ 15384785 § 13,131,937 § 14834654 § 14,731,198 § 30219439 § 27.863,135

Several particular aspects of the County’s financial operations positively influenced the total unrestricted
governmental net position:

Maintaining the property tax rate and improving the property tax collection rate
Increased sales tax revenue and Medicaid hold harmless revenue
Increased investment earnings due to higher interest rates

Decrease in debt service due to one debt issue being paid off in fiscal year 2017-2018 and no new
debt was issued in fiscal year 2018-2019



Revenues:

Program revenues:

Charges for services

Operating grants and
contributions

Capital grants and
contributions

General revenues:

Property taxes

Other taxes

Grants and contributions
not restricted to
specific programs

Other

Total revenues

Expenses:

General government

Public safety

Environmental protection

Economic and physical
development

Human services

Cultural and recreation

Education

Interest and fees

Water and sewer

Solid waste

Total expenses

Change in net
position before transfers

Transfers
Change in net position
Net Position:

Beginning of year - July 1
Restatement

Beginning of year - July 1, restated

End of year - June 30

Alexander County’s Changes in Net Position

Figure 3
Governmental Business-Type
Activities Activities Total

2019 2018 2019 2018 2019 2018
§ 4427795 § 4710533 § 4,556,778 § 4354455 § 8984573 § 9,064,988
4,262,156 4,159,607 - - 4,262,156 4,159,607
470,000 647,067 250,199 1,267,849 720,199 1,914916
22,020,109 21,755,961 - - 22,020,109 21,755,961
10,108,894 9,310,423 - - 10,108,894 9,310,423
- - 104,723 108,538 104,723 108,538
482,709 253,755 5,562 3,164 488,271 256,919
41,771,663 40,837,346 4917262 5,734,006 46,688,925 46,571,352
7,022,179 6,528,341 - - 7,022,179 6,528,341
12,505,341 11,808,458 - - 12,505,341 11,808,458
514,148 529,105 - - 514,148 529,105
1,176,885 583,512 - - 1,176,885 583,512
9,126,106 9,127,833 - - 9,126,106 9,127,833
1,088,581 1,046,413 - - 1,088,581 1,046,413
8,187,872 6,980,095 - - 8,187,872 6,980,095
190,043 233853 - - 190,043 233,853
- - 2,605,907 2,471,786 2,605,907 2,471,786
- - 1,915,559 1,844,518 1,915,559 1,844,518
39,811,155 36,837,610 4,521,466 4,316,304 44,332,621 41,153,914
1,960,508 3,999,736 395,796 1,417,702 2,356,304 5417438
292,340 (1,274913) (292,340) 1,274913 - -
2,252,848 2724823 103,456 2,692,615 2,356,304 5417438
13,131,937 23,468,926 14,731,198 12,289,723 27.863,135 35,758,649
- (13,061,812) - (251,140) - (13312952)
13,131,937 10,407,114 14,731,198 12,038,583 27,863,135 22,445,697
$§ 15384785 $ 13,131,937 $ 14834654 $ 14,731,198 $ 30219439 § 27,863,135




Governmental Activities. Governmental activities increased the County’s net position by $2,252,848
thereby accounting for 95.61% of the total increase in the net position of Alexander County. Key
elements of this increase are as follows:

e Maintained the property tax rate in 2018-2019 and improved the property tax collection rate

e Increase in sales tax revenue due to the state’s implementation of new rules during fiscal year
2019 regarding remote sales subject to tax

e Increase in Medicaid hold harmless revenue over the amount budgeted

Business-Type Activities. Business-type activities increased Alexander County’s net position by
$103,456, accounting for 4.39% of the total increase in the government’s net position. Key elements of
this increase are as follows:

e Returned prior year economic development sales tax funds to the General Fund instead of using
as a revenue source for upcoming sewer project. The sewer project will be funded by a low-
interest state loan.

¢ Timing of expenditures and loan reimbursements for water and sewer projects funded by low-
interest state loans. No loan draws were received in fiscal year 2019.

Financial Analysis of the County’s Funds

As noted earlier, Alexander County uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds. The focus of Alexander County’s governmental funds is to provide information
on near-term inflows, outflows, and balances of usable resources. Such information is useful in assessing
Alexander County’s financing requirements. Specifically, fund balance available for appropriation can be
a useful measure of a government’s net resources available for spending at the end of the fiscal year.

The General Fund is the chief operating fund of Alexander County. At the end of the current fiscal year,
Alexander County’s fund balance available in the General Fund was $12,586,859, while total fund
balance reached $17,047,761. The County currently has an available fund balance of 31.70% of total
General Fund expenditures and transfers out, while total fund balance represents 42.93% of that same
amount.

At June 30, 2019, the governmental funds of Alexander County reported a combined fund balance of
$23,188,047, a 0.36% increase over last year. The primary reason for this increase is the increase in fund
balance in the General Fund.

General Fund Budgetary Highlights. During the fiscal year, the County revised the budget on several
occasions. Generally, budget amendments fall into one of three categories: 1) amendments made to
adjust the estimates that are used to prepare the original budget ordinance once exact information is
available; 2) amendments made to recognize new funding amounts from external sources, such as Federal
and State grants; and 3) increases in appropriations that become necessary to maintain services. Total
amendments to the General Fund increased estimated revenues by approximately $1,829,000 which is
4.4% more than originally budgeted. The County appropriated fund balance for the following types of
activity: A) Economic Development-preliminary costs for an industrial shell building project and B)
Maintain Services-use of appropriated fund balance to maintain service levels. The County also received
additional federal and state funding during the year for public safety, social services, public health, and
other human services programs. The additional funding consisted of increases in grant revenues that were
included in the original budget as well as new grants that had not been awarded when the budget was

10



adopted. In addition, Medicaid hold harmless revenues were more than the amount estimated in the
original budget. These items accounted for the primary difference between the originally adopted budget
and the final budget.

Proprietary Funds. Alexander County’s proprietary funds provide the same type of information found
in the government-wide statements but in more detail. Unrestricted net position of the major proprietary
funds at the end of the fiscal year were as follows: County Water and Sewer Fund — $2,429,288;
Bethlehem Water Fund — $2,803,894; Solid Waste Fund — ($663,797) deficit; and Landfill Closure Fund
— ($1,466,621) deficit. The total increase in net position for these four major funds was $691,717. Other
factors concerning the finances of these funds have already been addressed in the discussion of Alexander
County’s business-type activities.

Capital Asset and Debt Administration

Capital Assets. Alexander County’s capital assets for its governmental and business-type activities as of
June 30, 2019, total $37,883,329 (net of accumulated depreciation). These assets include buildings, land,
equipment, vehicles, and construction in progress.

Major capital asset transactions during the year include:

Construction in progress for building renovations to create additional County office space
Purchase of vehicles for public safety and human services programs

Purchase of technology equipment for public safety and general government functions
Retirement of surplus vehicles from public safety and general government

Transfer ownership of a sewer line to the Town of Taylorsville due to the state’s realignment
of a highway intersection

Completion of two sewer pump station projects

e Construction in progress for a school sewer project, a sewer system extension and pump
station improvement project, and a water line extension project

Alexander County’s Capital Assets

Figure 4
Governmental Business-Type
Activities Activities Total
2019 2018 2019 2018 2019 2018
Land $ 4395204 $ 4395204 $ 240,573 $ 240,573 $ 4635777 $ 4,635,777
Construction in progress 2,061,565 213,721 646,374 1,828,576 2,707,939 2,042,297
Buildings 20,761,286 20,761,286 651,404 651,404 21,412,690 21,412,690
Other improvements 419,075 419,075 - - 419,075 419,075
Equipment and machinery 4,875,885 4,705,426 644,668 644,668 5,520,553 5,350,094
Vehicles 4,248,627 3,747,230 341,657 316,417 4,590,284 4,063,647
Infrastructure 395,402 395,402 26,587,672 24,946,648 26,983,074 25,342,050
Furniture and fixtures 19,228 7,724 - 1,603 19,228 9,327

37,176,272 34,645,068 29,112,348 28,629,889 66,288,620 63,274,957
Less: accumulated
depreciation (15,617,016) (13,957,667) (12,788,275) (11,888,180) (28,405,291) (25,845,847)

Total $ 21559256 $ 20687401 § 16,324,073 $ 16,741,709 § 37,883,329 $ 37,429,110
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Additional information on the County’s capital assets can be found in Note 2A of the basic financial
statements.

Long-Term Debt. As of June 30, 2019, Alexander County had total debt outstanding of $9,909,161, all
of which is debt backed by the full-faith and credit of the County.

Alexander County’s Outstanding Debt
Notes Payable and General Obligation Bonds

Figure 5
Governmental Business-Type
Activities Activities Total
2019 2018 2019 2018 2019 2018
Notes payable - direct placements
and direct borrowings § 5479097 § 6,883,656 $§ 4430064 § 4794458 § 9,909,161 § 11,678,114

Alexander County’s total debt decreased by $1,768,953 (15.15%) during the past fiscal year, primarily
due to timely debt service payments.

The State of North Carolina limits the amount of general obligation debt that a unit of government can
issue to 8% of the total assessed value of taxable property located within that government’s boundaries.
The legal debt margin for Alexander County is approximately $201,210,460.

Additional information regarding Alexander County’s long-term debt can be found in Note 2B of this
audited financial report.

Economic Factors and Next Year’s Budgets and Rates
The following key economic indicators reflect the growth and prosperity of the County.

e During the fiscal year 2019 the County’s unemployment rate fluctuated between the second and
third lowest rates in the state. The County is experiencing a low unemployment rate of 3.2%
compared to the state average of 3.9%.

e While low unemployment rates are a positive economic indicator, the low rate has put strain on
local companies seeking to hire new employees. The County also faces an extreme rate of out
commuters with approximately 50% of the Alexander County workforce employed outside of the
County. The total number of jobs inside the County remained stable at approximately 9,000.

e There is a current shortage of quality vacant buildings, making recruitment of new employers to
the County more difficult. The County has opened bids for a 50,000 square foot speculative
industrial building to help alleviate the shortage of marketable buildings. However, construction
costs make funding this building very difficult.

e Commercial and retail growth, in terms of the number and variety of establishments, did not
significantly increase, but plans are in place to enhance recruitment of new establishments during
fiscal year 2020 and beyond.
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Budget Highlights for the Fiscal Year Ending June 30, 2020

Governmental Activities. General Fund revenues, excluding transfers, are projected to increase
$234,000 (0.6%) from 2019 amounts. This is due to an estimated increase in the property tax valuation of
$37,856,000 (1.45%).

General Fund expenditures, excluding transfers, are projected to increase $3,772,000 (10.4%) from 2019
amounts. The main factors for this include filling vacant employee positions, increasing the minimum
pay rates for deputies and detention officers, increases in retiree health insurance participation and health
insurance costs for current employees, planned improvements to the County’s system of parks, and an
increase in the current expense appropriation to the school system.

Capital projects continuing in fiscal year 2020 include the County Office Complex Project to renovate a
building housing multiple County government departments.

Business-Type Activities. Budgeted expenditures in the Solid Waste Fund are expected to remain at the
same level as 2019. Water rates will increase up to 3.75% to cover increased operating costs passed on
from the County’s water supplier. Water connection fees will be temporarily reduced to encourage
growth in the number of water customers as the water system extension project begins.

Capital projects continuing in fiscal year 2020 include the water system extension project and the sewer
system extension project. Both of these projects will be financed with a combination of zero-interest and
low-interest loans through the State Reserve Project Loan program of the NC Department of
Environmental Quality. Another project continuing in fiscal year 2020 will provide sewer infrastructure
to an elementary school in the County. CDBG-I funding and a County local match will be used for this
project.

Requests for Information

This report is designed to provide an overview of the County’s finances for those with an interest in this
area. Questions concerning any of the information found in this report, or requests for additional
information (including information related to the Bethlehem Water District, a blended component unit),
should be directed to the Finance Director, Alexander County, 621 Liledoun Road, Taylorsville, North
Carolina 28681. You can also call (828) 352-7587, visit our website www.alexandercountync.gov, or
send an email to jherman@alexandercountync.gov for more information.
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ALEXANDER COUNTY, NORTH CAROLINA

STATEMENT OF NET POSITION
JUNE 30, 2019

Assets:

Cash and investments

Taxes receivable, net

Accounts receivable, net

Note receivable

Due from other governments
Internal balances

Prepaid items

Cash and investments, restricted
Net pension asset

Capital assets:

Land and other non-depreciable assets
Depreciable assets, net

Capital assets, net

Total assets

Deferred Outflows of Resources:
OPEB deferrals
Pension deferrals

Total deferred outflows of resources

Liabilities:

Accounts payable and accrued liabilities
Miscellaneous liabilities

Accrued interest

Current portion of compensated absences
Current portion of long-term debt

Total current liabilities

Non-current liabilities:

Net pension liability - LGERS

Total pension liability - LEOSSA
Accrued landfill post-closure care costs
Non-current compensated absences
Total OPEB liability

Non-current portion of long-term debt
Total non-current liabilities

Total liabilities

Deferred Inflows of Resources:
OPEB deferrals

Pension deferrals

Prepaid taxes

Total deferred inflows of resources

Net Position:

Net investment in capital assets
Restricted for:

Stabilization for state statute
Register of Deeds

Register of Deeds' pension plan
Public safety

General government

Human services

Economic and physical development
Education

Permanently restricted
Unrestricted

Total net position

Exhibit A

Component Unit
Alexander County

Primary Government Economic
Governmental Business-Type Development
Activities Activities Total Corporation

$ 19,969,187 $ 6,129,615 § 26,098,802 $ 700,338
1,131,441 - 1,131,441 -
573,616 478,016 1,051,632 -
- - - 14,648
2,761,332 - 2,761,332 -
514,741 (514,741) - -
656,916 13,141 670,057 -
737,056 - 737,056 -
47,226 - 47,226 -
6,456,769 886,947 7,343,716 600,000
15,102,487 15,437,126 30,539,613 -
21,559,256 16,324,073 37,883,329 1,314,986
47,950,771 22,430,104 70,380,875 1,314,986
385,893 4 385,897 -
3,400,130 71,583 3,471,713 -
3,786,023 71,587 3,857,610 -
1,057,457 113,727 1,171,184 7,632
604,848 11,418 616,266 -
67,287 6,301 73,588 -
739,000 5,400 744,400 -
1,067,522 364,395 1,431,917 25,000
3,536,114 501,241 4,037,355 32,632
4,237,143 84,553 4,321,696 -
831,550 - 831,550 -
- 2,445,050 2,445,050 -
449,551 11,951 461,502 -
18,548,784 370,824 18,919,608 -
4,411,575 4,065,669 8,477,244 25,000
28,478,603 6,978,047 35,456,650 25,000
32,014,717 7,479,288 39,494,005 57,632
4,050,546 178,783 4,229,329 -
162,977 8,966 171,943 -
123,769 - 123,769 -
4,337,292 187,749 4,525,041 -
16,892,589 11,894,009 28,786,598 -
3,872,690 - 3,872,690 -
15,179 - 15,179 -
57,121 - 57,121 -
501,328 - 501,328 -
78,464 - 78,464 -
36,066 - 36,066 -
6,807 - 6,807 -
1,989,000 - 1,989,000 -
- - - 119,958
(8,064,459) 2,940,645 (5,123,814) 1,137,396
$ 15,384,785 § 14,834,654 $ 30,219,439 § 1,257,354

The accompanying notes are an integral part of the financial statements.
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Exhibit B

Page 1 of 2
ALEXANDER COUNTY, NORTH CAROLINA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019
Program Revenues
Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions Contributions
Functions/Programs:
Primary Government:
Governmental Activities:
General government 7,022,179 537,565 $ 35,129 -
Public safety 12,505,341 2,452,654 125,949 -
Environmental protection 514,148 25,223 - -
Economic and physical development 1,176,885 19,987 - 470,000
Human services 9,126,106 1,318,053 4,004,386 -
Cultural and recreation 1,088,581 74,313 96,692 -
Education 8,187,872 - - -
Interest and fees 190,043 - - -
Total governmental activities 39,811,155 4,427,795 4,262,156 470,000
Business-Type Activities:
Water and sewer 2,605,907 3,115,404 - 250,199
Solid waste 1,915,559 1,441,374 - -
Total business-type activities 4,521,466 4,556,778 - 250,199
Total primary government 44,332,621 8,984,573 § 4,262,156 720,199
Component Unit:
Alexander County Economic
Development Corporation 87,254 -3 236,470 -

The accompanying notes are an integral part of the financial statements.
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ALEXANDER COUNTY, NORTH CAROLINA

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Functions/Programs:
Primary Government:
Governmental Activities:
General government
Public safety
Environmental protection
Economic and physical development
Human services
Cultural and recreation
Education
Interest and fees
Total governmental activities

Business-Type Activities:
Water and sewer

Solid waste

Total business-type activities

Total primary government

Component Unit:
Alexander County Economic
Development Corporation

General Revenues:

Ad valorem taxes

Local option sales taxes

Other taxes and licenses

Unrestricted intergovernmental revenues
Miscellaneous

Investment earnings, unrestricted

Total general revenues, excluding transfers
Transfers

Total general revenues and transfers
Change in net position

Net Position:

Beginning of year - July 1
Restatement

Beginning of year - July 1, restated

End of year - June 30

Net (Expense) Revenue and Changes in Net Position

Primary Government

Exhibit B
Page 2 of 2

Component Unit

Alexander County

Economic
Governmental Business-Type Development
Activities Activities Total Corporation
(6,449,485) $ - (6,449,485)
(9,926,738) - (9,926,738)
(488,925) - (488,925)
(686,898) - (686,898)
(3,803,667) - (3,803,667)
(917,576) - (917,576)
(8,187,872) - (8,187,872)
(190,043) - (190,043)
(30,651,204) - (30,651,204)
- 759,696 759,696
- (474,185) (474,185)
- 285,511 285,511

(30,651,204) 285,511 (30,365,693)

$ 149,216

22,020,109 - 22,020,109 -

9,600,313 - 9,600,313 -

508,581 - 508,581 -

- 104,723 104,723 -

- - - 7,950

482,709 5,562 488,271 2,796

32,611,712 110,285 32,721,997 10,746

292,340 (292,340) - -

32,904,052 (182,055) 32,721,997 10,746

2,252,848 103,456 2,356,304 159,962

13,131,937 14,731,198 27,863,135 1,092,614

- - - 4,778

13,131,937 14,731,198 27,863,135 1,097,392

15,384,785 § 14,834,654 30,219,439 § 1,257,354

The accompanying notes are an integral part of the financial statements.
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ALEXANDER COUNTY, NORTH CAROLINA

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2019

Assets:

Cash and investments

Taxes receivable, net
Accounts receivable, net
Due from other governments
Due from other funds
Prepaid items

Restricted assets:

Cash and investments

Total assets

Liabilities, Deferred Inflows of
Resources, and Fund Balances:

Liabilities:

Accounts payable and accrued liabilities

Due to other funds

Miscellaneous liabilities

Total liabilities

Deferred Inflows of Resources:
Taxes receivable

Unavailable revenues

Health Department receivables
Prepaid taxes

Total deferred inflows of resources

Fund Balances:
Non-spendable:

Prepaid items

Restricted:

Stabilization for State Statute
Restricted, all other
Committed

Assigned

Unassigned

Total fund balances

Total liabilities, deferred inflows of resources,
and fund balances

Amounts reported for governmental activities in the Statement of Net Position
(Exhibit A) are different because:

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds.
Net pension asset (ROD)
Net pension liability (LGERS)
OPEB liability
Total pension liability (LEOSSA)
Deferred inflows of resources related to pensions are not reported in the funds.
ROD
LGERS
LEOSSA
Deferred inflows of resources related to OPEB are not reported in the funds.
Deferred outflows of resources related to pensions are not reported in the funds.
ROD
LGERS
LEOSSA
Deferred outflows of resources related to OPEB are not reported in the funds.
Long-term liabilities, accrued interest, and compensated absences

are not due and payable in the current period and, therefore, not reported in the funds.

Deferred inflows of resources in the governmental funds are used to offset accounts
receivable not expected to be available within 60 days of year-end. These
receivables are a component of net position in the Statement of Net Position.

Net position of governmental activities

The accompanying notes are an integral part of the financial statements.

Exhibit C

Major
Capital Other
General Improvements  Governmental
Fund Fund Funds Total
$ 13,839,790 § 3,901,754 § 2,227,643 $ 19,969,187
1,065,104 - 66,337 1,131,441
348,616 - 225,000 573,616
2,734,771 - 26,561 2,761,332
739,741 36,728 - 776,469
651,501 - 5,415 656,916
194,830 - 542,226 737,056
$ 19,574,353 § 3,938,482 $ 3,093,182 § 26,606,017
N 682,416 $ 276,868 $ 98,173  $ 1,057,457
36,728 - 225,000 261,728
604,848 - - 604,848
1,323,992 276,868 323,173 1,924,033
1,065,104 - 66,337 1,131,441
- - 225,000 225,000
13,727 - - 13,727
123,769 - - 123,769
1,202,600 - 291,337 1,493,937
651,501 - 5,415 656,916
3,809,401 36,728 26,561 3,872,690
630,009 1,569,000 427,835 2,626,844
- 2,055,886 2,243,861 4,299,747
1,844,636 - - 1,844,636
10,112,214 - (225,000) 9,887,214
17,047,761 3,661,614 2,478,672 23,188,047
S 19,574,353  § 3,938,482 § 3,093,182
21,559,256
47,226
(4,237,143)
(18,548,784)
(831,550)
(3,328)
(121,624)
(38,025)
(4,050,546)
13,223
3,330,875
56,032
385,893
(6,734,935)
1,370,168

M 15,384,785



ALEXANDER COUNTY, NORTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2019

Revenues:

Ad valorem taxes

Local option sales taxes

Other taxes and licenses

Restricted intergovernmental revenues
Permits and fees

Sales and services

Interest earned on investments
Miscellaneous

Total revenues

Expenditures:

General government
Public safety
Environmental protection
Economic and physical development
Human services

Cultural and recreation
Education

Debt service:

Principal repayments
Interest

Total expenditures

Revenues over (under) expenditures

Other Financing Sources (Uses):
Transfers in
Transfers (out)

Total other financing sources (uses)

Net change in fund balances

Fund Balances:
Beginning of year - July 1

End of year - June 30

Exhibit D

Major
Capital Other
General Improvements Governmental
Fund Fund Funds Total
20,661,582 $ - 3 1,367,578 22,029,160
9,600,313 - - 9,600,313
318,175 - 190,406 508,581
4,262,156 - 175,000 4,437,156
682,204 - - 682,204
3,558,280 - - 3,558,280
386,575 90,268 5,866 482,709
190,743 - 70,000 260,743
39,660,028 90,268 1,808,850 41,559,146
6,495,642 - 1,976,464 8,472,106
10,837,295 - 1,242,482 12,079,777
484,670 - - 484,670
454,310 - 666,212 1,120,522
9,023,999 - - 9,023,999
1,047,246 - - 1,047,246
6,639,508 1,292,878 - 7,932,386
1,404,559 - - 1,404,559
202,433 - - 202,433
36,589,662 1,292,878 3,885,158 41,767,698
3,070,366 (1,202,610) (2,076,308) (208,552)
792,093 1,247,374 1,501,702 3,541,169
(3,118,702) - (130,127) (3,248,829)
(2,326,609) 1,247,374 1,371,575 292,340
743,757 44,764 (704,733) 83,788
16,304,004 3,616,850 3,183,405 23,104,259
17,047,761 § 3,661,614 $ 2,478,672 § 23,188,047

The accompanying notes are an integral part of the financial statements.
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Exhibit E
ALEXANDER COUNTY, NORTH CAROLINA

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

$PRXQWYV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYVY LQ WKH 6WDWHP|
DUH GLITHUHQW GXH WR WKH IROORZLQJ LWHPYV

1HW FKDQJH LQ IXQG EDODQFHY WRWDO JRYHUQPHQWDO IXQGV ([KLEL

BURSHUW\ WD[ UHYHQXHV LQ WKH 6WDWHPHQW RI $FWLYLWLHY HDUQHG
DV UHYHQXHYVY LQ WKH JRYHUQPHQWDO IXQGYVY VWDWHPHQW

+HDOWK '"HSDUWPHQW IHHV LQ WKH 6WDWHPHQW RI $FWLYLWLHVY WKDW (
UHVRXUFHY DUH QRW UHSRUWHG DV UHYHQXHVY LQ WKH JRYHUQPHQWDO

*UDQW UHYHQXH LQ WKH 6WDWHPHQW RI $FWLYLWLHV WKDW GR QRW SU|
UHVRXUFHY DUH QRW UHSRUWHG DV UHYHQXHVY LQ WKH JRYHUQPHQWDO

(ISHQVHV UHODWHG WR FRPSHQVDWHG DEVHQFHV RWKHU SRVW HPSOR\I
QHW SHQVLRQ REOLJDWLRQ DQG SHQVLRQ H[SHQVH WKDW GR QRW UHT}
UHVRXUFHV DQG DUH QRW UHSRUWHG DV H[SHQGLWXUHV LQ WKH JRYHU(¢

&RPSHQVDWHG DEVHQFHV

3HQVLRQ H[SHQVH /*(56

3HQVLRQ H[SHQVH 52

3HQVLRQ H[SHQVH /(266$%

2WKHU SRVW HPSOR\PHQW EHQHILWYV

([SHQVHY UHODWHG WR DFFUXHG LQWHUHVW WKDW GR QRW UHTXLUH FX
DUH QRW UHSRUWHG DV H[SHQGLWXUHV LQ WKH JRYHUQPHQWDO IXQGV

&DSLWDO RXWOD\V DUH UHSRUWHG DV H[SHQGLWXUHY LQ WKH JRYHUQPI
LQ WKH 6WDWHPHQW RI $FWLYLWLHYVY FDSLWDO RXWOD\ LV QRW DQ H[SH
FDSLWDO DVVHWYV

'"HSUHFLDWLRQ H[SHQVH DOORFDWHY WKH FRVWV RI FDSLWDO DVVHWYV R
UHSRUWHG DV DQ H[SHQGLWXUH LQ WKH JRYHUQPHQWDO IXQGV VWDWHF

BULQFLSDO UHSD\PHQWY DUH UHSRUWHG DV H[SHQGLWXUHV LQ WKH JRY
+RZHYHU LQ WKH 6WDWHPHQW RI $FWLYLWLHV WKHVH WUDQVDFWLRQV
WKH\ DUH D GHFUHDVH LQ OLDELOLWLHYV

&KDQJH LQ QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV ([KLELW %

The accompanying notes are an integral part of the financial statements.
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([KLELW )
$/(:$1'(5 &2817< 1257+ &$52¢,1
*(1(5%/ )81"
67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1

)81 %$/$1&( %8'*(7 $1' $&78%/
)25 7+( <($5 (1'(" -81(

*HQHUDO )XQG

9DULDQFH ZLWK
HWXIBWHG $PRXQWYV JLQDO %XGJHW
2ULJLQDO )LQDO $FWXDO 2YHU 8QGHU

SHYHQXHYV

$G YDORUHP WD[HV

/RFDO RSWLRQ VDOHV WD[HV

2WKHU WD[HV DQG OLFHQVHYV

S5HVWULFWHG LQWHUJRYHUQPHQWDO UHYHQXHYV
3HUPLWYV DQG IHHV

6DOHV DQG VHUYLFHYV

,QYHVWPHQW HDUQLQJV

OLVFHOODQHRXV

7RWDO UHYHQXHYV

([SHQGLWXUHV

*HQHUDO JRYHUQPHQW
3XEOLF VDIHW\
(QYLURQPHQWDO SURWHFWLRQ
(FRQRPLF DQG SK\VLFDO GHYHORSPHQW
+XPDQ VHUYLFHV

&XOWXUDO DQG UHFUHDWLRQ
(GXFDWLRQ

'HEW VHUYLFH

3ULQFLSDO UHWLUHPHQW
 QWHUHVW DQG IHHV
&RQWLQJHQF\

7RWDO H[SHQGLWXUHYV

S5HYHQXHV RYHU XQGHU H[SHQGLWXUHYV

2WKHU )LQDQFLQJ 6RXUFHV 8VHV
7UDQVIHUV LQ

7TUDQVIHUV RXW
$SSURSULDWHG IXQG EDODQFH

7TRWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

1HW FKDQJH LQ IXQG EDODQFH

)XQG %DODQFH
%HJLQQLQJ RI \HDU -XO\

(QG RI \HDU -XQH

The accompanying notes are an integral part of the financial statements.
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$VVHWYV

&XUUHQW DVVHWV

&DVK DQG LQYHVWPHQWYV
$FFRXQWV UHFHLYDEOH QHW
BUHSDLG LWHPV

7RWDO FXUUHQW DVVHWV

1RQ FXUUHQW DVVHWYV

/IDQG DQG RWKHU QRQ GHSUHFLDEOH DVVHWYV
'"HSUHFLDEOH DVVHWVY QHW Rl GHSUHFLDWLRQ

7RWDO QRQ FXUUHQW DVVHWYV
7RWDO DVVHWYV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHYV
23(% GHIHUUDOV
3HQVLRQ GHIHUUDOV

7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

/LDELOLWLHY DQG 1HW 3RVLWLRQ
/ILDELOLWLHV
&XUUHQW OLDELOLWLHV

$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV

'XH WR RWKHU IXQGV

OLVFHOODQHRXY OLDELOLWLHYV
$FFUXHG LQWHUHVW

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW

&XUUHQW SRUWLRQ RI FRPSHQVDWHG DEVHQFHV

7TRWDO FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV
1HW SHQVLRQ OLDELOLW\

([KLELW *
3DJH RI

(QWHUSULVH )XQGV

&RXQW\ :DWHU %HWKOHKHP
DQG 6HZHU :DWHU 'LVWULFW 6R
)XQ )X @ :DVWH )XQG

1RQ FXUUHQW DFFUXHG ODQGILOO SRVW FORVXUH FDUH FRVWYV

1RQ FXUUHQW FRPSHQVDWHG DEVHQFHV
7RWDO 23(% OLDELOLW\

1RQ FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW

7TRWDO QRQ FXUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV
23(% GHIHUUDOV
3HQVLRQ GHIHUUDOV

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

1HW 3RVLWLRQ
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
S8QUHVWULFWHG

7RWDO QHW SRVLWLRQ

The accompanying notes are an integral part of the financial statements.
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(QWHUSULVH )XQGV
/IDQGILOO 1RQPDMRU
&ORVXUH )XQEX® 7RWDO
$VVHWYV

&XUUHQW DVVHWV

&DVK DQG LQYHVWPHQWYV
$FFRXQWV UHFHLYDEOH QHW
BUHSDLG LWHPV

7RWDO FXUUHQW DVVHWV

1RQ FXUUHQW DVVHWV

/IDQG DQG RWKHU QRQ GHSUHFLDEOH DVVHWYV
'HSUHFLDEOH DVVHWVY QHW Rl GHSUHFLDWLRQ
7RWDO QRQ FXUUHQW DVVHWYV

7TRWDO DVVHWYV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHYV

23(% GHIHUUDOV

3HQVLRQ GHIHUUDOV

7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHYV

/[LDELOLWLHY DQG 1HW 3RVLWLRQ
/ILDELOLWLHV

&XUUHQW OLDELOLWLHV
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
'XH WR RWKHU IXQGV

OLVFHOODQHRXY OLDELOLWLHYV

$FFUXHG LQWHUHVW

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
&XUUHQW SRUWLRQ RI FRPSHQVDWHG DEVHQFHV
7TRWDO FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV
1HW SHQVLRQ OLDELOLW\
1RQ FXUUHQW DFFUXHG ODQGILOO SRVW FORVXUH FDUH FRVWYV
1RQ FXUUHQW FRPSHQVDWHG DEVHQFHV
7RWDO 23(% OLDELOLW\

1RQ FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW
7RWDO QRQ FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV
23(% GHIHUUDOV
3HQVLRQ GHIHUUDOV

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

1HW 3RVLWLRQ
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
S8QUHVWULFWHG

7RWDO QHW SRVLWLRQ

The accompanying notes are an integral part of the financial statements.
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(QWHUSULVH )XQGV

&RXQW\ :DWHU %HWKOHKHP
DQG 6HZHU ‘DWHU 'LVWULFW
)YXQG )XQG ‘DVWH )XQG

2SHUDWLQJ 5HYHQXHYV

':DWHU DQG VHZHU VDOHYV
6HZHU FDSLWDO UHVHUYH IHHV
&RQYHQLHQFH FHQWHUYV
/IDQGILOO

7RWDO RSHUDWLQJ UHYHQXHYV

2SHUDWLQJ ([SHQVHYV
&RQYHQLHQFH FHQWHUYV

‘DWHU DQG VHZHU RSHUDWLRQV
/IDQGILOO RSHUDWLRQV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO RSHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH ORVV

1RQ 2SHUDWLQJ 5SHYHQXHV ([SHQVHV
,QYHVWPHQW HDUQLQJV
 QWHUJRYHUQPHQWDO UHYHQXHYV

,QWHUHVW DQG IHHV SDLG

/IRVV RQ GLVSRVDO RI DVVHW

7RWDO QRQ RSHUDWLQJ UHYHQXHV H[SHQVHYV

,QFRPH ORVV EHIRUH FRQWULEXWLRQV DQG WUDQVIHUYV

&DSLWDO FRQWULEXWLRQV

,QFRPH ORVV EHIRUH WUDQVIHUV

7UDQVIHUYV
7UDQVIHU IURP RWKHU IXQGV

7UDQVIHU WR RWKHU IXQGYV
7TRWDO WUDQVIHUYV

&KDQJH LQ QHW SRVLWLRQ

1HW 3RVLWLRQ
%HJLQQLQJ RI \HDU -XO\

(QG RI \HDU -XQH

The accompanying notes are an integral part of the financial statements.
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(QWHUSULVH )XQGV

/IDQGILOO 1RQPDMRU
&ORVXUH )XQ)XQG 7RWDO

2SHUDWLQJ 5HYHQXHYV

':DWHU DQG VHZHU VDOHYV
6HZHU FDSLWDO UHVHUYH IHHV
&RQYHQLHQFH FHQWHUYV
/IDQGILOO

7RWDO RSHUDWLQJ UHYHQXHYV

2SHUDWLQJ ([SHQVHYV
&RQYHQLHQFH FHQWHUYV

‘DWHU DQG VHZHU RSHUDWLRQV
/IDQGILOO RSHUDWLRQV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO RSHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH ORVV

1RQ 2SHUDWLQJ 5SHYHQXHV ([SHQVHV
,QYHVWPHQW HDUQLQJV
 QWHUJRYHUQPHQWDO UHYHQXHYV

,QWHUHVW DQG IHHV SDLG

/IRVV RQ GLVSRVDO RI DVVHW

7RWDO QRQ RSHUDWLQJ UHYHQXHV H[SHQVHYV

,QFRPH ORVV EHIRUH FRQWULEXWLRQV DQG WUDQVIHUYV

&DSLWDO FRQWULEXWLRQV

,QFRPH ORVV EHIRUH WUDQVIHUV

7UDQVIHUV ,Q 2XW
7UDQVIHU IURP RWKHU IXQGYV

7UDQVIHU WR RWKHU IXQGV
7TRWDO WUDQVIHUV LQ RXW

&KDQJH LQ QHW SRVLWLRQ

1HW 3RVLWLRQ
%HJLQQLQJ RI \HDU -XO\

(QG RI \HDU -XQH

The accompanying notes are an integral part of the financial statements.
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(QWSJUVH )XQGV

&RXQW\ :DWHU %HWKOHKHP
DQG 6HZHU 'DWHU 'LVWULFW 6 R
)XQG )XQG ‘:DVWH )XQG

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV

&DVK UHFHLYHG IURP FXVWRPHUYV

&DVK SDLG IRU JRRGV DQG VHUYLFHYV

&DVK SDLG WR HPSOR\HHV IRU VHUYLFHV

1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DEWLYLWLHV

&DVK )ORZV IURP 1RQ &DSLWDO )LQDQFLQJ $FWLYLWLHYV
2WKHU QRQ RSHUDWLQJ UHYHQXHV H[SHQVHYV
&KDQJH LQ GXH WR IURP RWKHU IXQGYV
,QWHUIXQG WUDQVIHU LQ RXW
1HW FDVK SURYLGHG XVHG E\ QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHYV

&DVK )ORZV IURP &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHYV
$FTXLVLWLRQ DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
3ULQFLSDO SDLG RQ ERQGY DQG QRWHV SD\DEOH

,QWHUHVW DQG IHHV SDLG RQ ERQGV
&DSLWDO FRQWULEXWLRQV

1HW FDVK SURYLGHG XVHG E\ FDEWWB® DQG UHODWHG ILQDQFLQJ DEWLY

&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHV
,QWHUHVW RQ LQYHVWPHQWYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG &DVK (TXLYDOHQWYV
%HJLQQLQJ RI \HDU -XO\

(QG RI \HDU -XQH

5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR

1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHYV

2SHUDWLQJ LQFRPH ORVYV

$GMXVWPHQWVY WR UHFRQFLOH RSHUDWLQJ LQFRPH ORVV WR
QHW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,QFUHDVH GHFUHHFHLLMEDFHFRXQWYV U

,QFUHDVH GHFUHDVH LQ SUHSDLGV

,QFUHDVH GHFUHDVH GHIHUUHG RXWIORZV SHQVLRQ

,QFUHDVH GHFUHDVH LQ QHW SHQVLRQ OLDELOLW\

,QFUHDVH GHFUHDVH GHIHUUHG LQIORZV SHQVLRQ

,QFUHDVH GHFUHDVH LQ DFFRXQWYV SD\DEOH

,QFUHDVH GHFUHDVH LQ DFFUXHG VDODULHV

,QFUHDVH GHFUHDVH GHIHUUHG RXWIORZV 23(%

,QFUHDVH GHFUHDVH GHIHUUHG LQIORZV 23(%

,QFUHDVH GHFUHDVH LQ RWKHU SRVW HPSOR\PHQW EHQHILWYV

,QFUHDVH GHFUHDVH LQ ODQGILOO SRVW FORVXUH OLDELOLW\

,QFUHDVH GHFUHDVH LQ DFFUXHG YDFDWLRQ SD\

1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

The accompanying notes are an integral part of the financial statements.
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(QWSJUVH )XQGV

/IDQGILOO 1RQPDMRU
&ORVXUH )XQGXQG 7RWDO

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV

&DVK UHFHLYHG IURP FXVWRPHUYV

&DVK SDLG IRU JRRGV DQG VHUYLFHYV

&DVK SDLG WR HPSOR\HHV IRU VHUYLFHYV

1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DEWLYLWLHV

&DVK )ORZV IURP 1RQ &DSLWDO )LQDQFLQJ $FWLYLWLHYV
2WKHU QRQ RSHUDWLQJ UHYHQXHV H[SHQVHYV
&KDQJH LQ GXH WR IURP RWKHU IXQGYV
,QWHUIXQG WUDQVIHU LQ RXW
1HW FDVK SURYLGHG XVHG E\ QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHYV

&DVK )ORZV IURP &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHYV
$FTXLVLWLRQ DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
3ULQFLSDO SDLG RQ ERQGY DQG QRWHV SD\DEOH

,QWHUHVW DQG IHHV SDLG RQ ERQGV
&DSLWDO FRQWULEXWLRQV

1HW FDVK SURYLGHG XVHG E\ FDEWWB® DQG UHODWHG ILQDQFLQJ DEWLY

&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHV
,QWHUHVW RQ LQYHVWPHQWYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG &DVK (TXLYDOHQWYV
%HJLQQLQJ RI \HDU -XO\

(QG RI \HDU -XQH

5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR

1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHYV

2SHUDWLQJ LQFRPH ORVYV

$GMXVWPHQWVY WR UHFRQFLOH RSHUDWLQJ LQFRPH ORVV WR
QHW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,QFUHDVH GHFUHMHFHLLMEDFHFRXQWYV U

,QFUHDVH GHFUHDVH LQ RWKHU DVVHWV

,QFUHDVH GHFUHDVH GHIHUUHG RXWIORZV SHQVLRQ

,QFUHDVH GHFUHDVH LQ QHW SHQVLRQ OLDELOLW\

,QFUHDVH GHFUHDVH GHIHUUHG LQIORZV SHQVLRQ

,QFUHDVH GHFUHDVH LQ DFFRXQWV SD\DEOH

,QFUHDVH GHFUHDVH LQ DFFUXHG VDODULHV

,QFUHDVH GHFUHDVH GHIHUUHG RXWIORZV 23(%

,QFUHDVH GHFUHDVH GHIHUUHG LQIORZV 23(%

,QFUHDVH GHFUHDVH LQ RWKHU SRVW HPSOR\PHQW EHQHILWYV

,QFUHDVH GHFUHDVH LQ ODQGILOO SRVW FORVXUH OLDELOLW\

,QFUHDVH GHFUHDVH LQ DFFUXHG YDFDWLRQ SD\

1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFEFWLYLWLHV

The accompanying notes are an integral part of the financial statements.
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$IJHQF\
)XQGV
$VVHWYV

&DVK DQG LQYHVWPHQWYV
ILDELOLWLHV
$FFRXQWV SD\DEOH

, QWHUJRYHUQPHQWDO SD\DEOH 6WDWH RI 1IRUWK &DUROLQD
7TRWDO OLDELOLWLHV

The accompanying notes are an integral part of the financial statements.
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6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

7KH DFFRXQWLQJ SROLFLHV RI $OHM GGWHU & RHYHIDW\S UWHK/HH O EVRDG
XQLW DQG LWV EOHQGHG FRPSRQH@W X @QIFWRFFROQWRQ P SWR Q ARS
DSSO\ WR JRYHUQRH@WM ¥ K/ RR D ORRILWKHD @WUMFFRXQWLQJ S

$ SHSRUWLQJ (QWLW\

7KH &RXQW\ ZKLFK LV JRYHUQHG E\\DVLIRGHPMP EM LR @R IRU G/
FRXQWLHVY HVWDEOLVKHG LQ 1RUWK HDDUR @ WPW XWYEHU $LR U
UHTXLUHG E\ JHQHUDOO\ DFFHSWH OB QFEPROX §WDQHBHQQRL S
&RXQW\ DQG LWV FRPSRQHQW XQLWV OHJDOO\ VHSDUDWH

DFFRXQWDEOH 7KH EOHQGHG FRPSRQMN QW SOWIDW HD B QW RV
VXEVWDQFH SDUW RI WKH &RXQW\fV RSHUDWLRQV

&RPSRQHQW 8QLWV
'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLW

7KH $OH[DQGHU &RXQW\ (FRQRPLF 'HYEORERH W JORW BIRW DI
H[LVWV IRU WKH SXUSRVH Rl HQJDJX Q4 IRQ VFX D D Q& D\ESHHF DIq
VXSSRUW HFRQRPLF GHJHD®RSP HKRX QW\ $7KH (‘& %RDUG R
UHVSRQVLEOH IRU HOHFWLQJ PHPEHUV WR ILOO WKH VHYF
SRVLWLRQV IRU HOHFWHG RIILFLDOV 7KH (‘& KDV D -XQH
JRYHUQPHQW ZLGH VWDWHPHQWY RMWW KGLFRPISRROBVMVY VI \X Q LG\ \

%OHQGHG &RPSRQHQW 8QLW

7KH %HWKOHKHP :DWHU 'LVWULFW BEDPMWRNW WRWIHPR VRG KV B I
UHVLGHQWY ZLWKLQ LWV GLVWULFW 8QGHU VWDWH ODZ
&RPPLVVLRQHUV DOVR VHUYH DV WKW JRKHWIIRQH E RIKHG' UL R
UHSRUWHG DV DQ HQWHUSULVH IXGWMW WKH &RXQW\TV ILQI

% %DVLV Rl 3UHVHQWDWLRQ %DVLV RI $FFRXQWLQJ
OHDVXUHPHQW )REXV + %DVLV Rl $FFRXQWLQJ

Government-Wide Statements 7KH 6 WDWHPHQW RI 1HW 3RVLWLRQ DQG \
GLVSOD\ LQIRUPDWULIRRRD DERRKWHWXHH GW KOIH &R $@WLW DREG |
FRPSRQHQW XQLW 7KHVH VWDWHRHQRY WEFHOKGHUWE®BD ULR
H[FHSW IRU ILGXFLDU\ DFWLYLWLHRV P L(@LPL]GIDWHIR GRKDIH
RI LQWHUQDO DFW¥YIEPWQNW  GILKHY HQaVakhrveitaEDHMEd9$Q W K H

type activites RI WKH &RXQW\ DRW HULQWPHQW DHOQ HW B O R X IKU W D [IQ\D
LQWHUJRYHUQPHQ\R V& HILH QIR@X H \F K D Q GH XW U@ IQW\D FWW & R QD/F W
DUH ILQDQFHG LQ ZKROH RU LQ SDWWLEVIHHY FKDUJHG WR
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7KH 6WDWHPHQW RI $FWLYLWLHVY SUHVHQWY D FRPSDULVF
UHYHQXHV IRU WKH GLIITHUHQW EXVLQHVV W\SH DFWLYLWLH
&RXQW\TV JRYHUQPHQWDO DFWLYLWWHDUH LWSHPNA | HF®DHO®W HD
ZLWK D SURJUDP RU IXQFWLRQ DQBE MOWKAMLRH IR EBD U /U R XOMH
,QGLUHFW H[SHQVH DOORFDWLRQV WKDW KDYH EHHQ PDGH
6WDWHPHQW RI $FWLYLWLHYV 3URJEIDPUUHY HDXLHV EN QW K GJH
Rl JRRGV RU VHUYLFHV RIIHUHG E\ WKH SURJUDPV DQG
UHVWULFWHG WR PHHWLQJ WKH RSHUDWIIRUWWIOF XRAD B DSU R
S5HYHQXHV WKDW DUH QRW FODVVLILBIGODW C5BIR J ULDUPH USHIYHAC
JHQHUDO UHYHQXHYV

Fund Financial StatétientsXQG ILQDQFLDO VWDWHPHQWYV SURY
&RXQW\TV IXQGV LQFOXGLQJ LWV ILGXFQBW X QX@GV OHED
VWDWHPHQWYV IRU Hybvekmextal Gordpbetdny, Rdfidutiary DUH SUHVHQW H
7KH HPSKDVLV RI IXQG ILQDQFLDO V\WD/OHB B GWHQ YWH RRU PYD
HDFK GLVSOD\HG LQ D VHSDUDWH FR®D)OREG HIKOMHUBBDY A LIY
DJJUHJDWHG DQG UHSRUWHG DV QRQPDMRU IXQGV

BURSULHWDU\ IXQG RSHUDWLQJ UHYHQXHV VXFK DV FKDU
WUDQVDFWLRQV DVVRFLDWHG ZLWK WKH SULQFLSDO DFWL
WKRVH LQ ZKLFK NMBFKD®ISUWYHMFXSD & VYBHQX\H\D O AR & TS H L
UHYHQXHV VXFK DV VXEVLGLHY DQG LQYHVWPHQW HDUQLQ
RU DQFLOODU\ DFWLYLWLHYV

7TKH &RXQW\ KDV WKH IROORZLQJ IXQ&F®WNSRULHYV IXUWKHF

*RYHUQPHQWDPRY NPHQWDO IXQENRBQMW XRHGNVWR &RXQW\'
JRYHUQPHQWDO DFWLYLWLHYV

*RYHUQPHQWDO IXQGV LQFOXGH WKH IROORZLQJ IXQ¢

*HQHUDO7)OHQEHQHUDO )XQG LV WKH JHQHUD ONVRISH ¥ B W& QURI
DFFRXQW IRU DOO ILQDQFLDO UHYVRXGF MM HIR H3ME RKQRAVHHG
DQRWKHU IXQG

6SHFLDO 5HYH@SHPHPKDGWHYHQXH IXQGV DUH XVHG WR DFF
VRXUFHVY RWKHU WKDQ H[SHQGDEOHMWWWVMNWM RUHPDMR\U URL
HISHQGLWXUHV IRU VSHFLILHG SXUSRVHV 7TKH &RXQW\ KD
JLUH 'LVWULFWV )XQG O5HYDOXDWLRQ HPQBXQEG HUYFRHILHDOL
&RPSRXQGV ,QGXVWULDO 5DLO 3URMHFW O KV% & RPABRKHFRAN
%XLOGLQJ 5SHXVH DBRERWHDRDBLY EGRRYW *UDQW 3URMH

&DSLWDO 3URMBBWWIXQ SWRMHFW IXQGYV DUH XVEBG R®R DFFF
FRQVWUXFWLRQ RI PDMRU JRYHUQ P H@DWDW KFHD SR &/@RZ DY) HF
SURMHFW IXQGV &DSLWDO ,PSURYHPRHQX\Q/G) XSG [BAE 8 W \&&R
21ILFH &RPSOH[ 5SHQRYDWLRQ 3URMHPAWQBQG ,QGXVWULDO 6
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BURSULHWDU\ )XQGV

(QWHUSULVHAKKBGG@WHUSULVH IXQGV DUH XVHGDAMR DF FIRKXH W
ILQDQFHG DQG RSHUDMWH®DQ WR BQWHNG H LENMWL QAHVAWH W K
WKH JRYHUQLQJ ERGN \L VHNSKHQW MAK ALB® ROR®L Rl GHRYHGLQJ
VHUYLFHV WR WKH JHQHUDO SXEOLHGR® UD UFHRRRW HQXIGQ B LEL
WKURXJK XVHU FKDUJHV RU E ZKHUHGWWHKDIRYWKIDLRHU I
GHWHUPLQDWLRQ RI UHYHQXHV HDUQKGRPHSHQ\O-B\S URS M UL
FDSLWDO PDLQWHQDQFH SXEOLF SRODELIFOLWD RLJIRMHKHW BK
7KH &RXQW\ UHSRUWHG WKH IROORZL@J DHIGN BH 3 H UV HX QXX
%HWKOHKHP :DWHU 'LVWULFW )XQG B6ROLG :DVWH )XQG /D
BHZHU )XQG 7KH &RXQW\ KDV ILY HHFQW)KDSIUL V H K M BE& XU EMT
SHWHQWLRQ :DVWHZDWHU 3URMHFW 3%PS§l [®WB\W URKR X@S\Q D, B
3URMHFW 6WRQ\ 3RLQW (OHPHQWDU\:BRKRR OL QB \\ MZDOVH
3URMHFW DUH FRQVROLGDWHG ZLWK WKH &RXQW)\ :DWHU DC
6HZHU &ROOHFWLRQ /LQH ([WHQVLRQ DQG 3XPS 6WDWLRQ 8
%BHWKOHKHP 6RIZHIHBROVLQJI SXUSRVHYV

JLGXFLDU\ )X@BNFLDU\ IXQGV DFFRXQW IRU WK HWIMMWHMHAH K H
FDSDFLW\ RU DV DQ DJHQW IRU LQ®RWKBNDIRN HEY@QPHIQMHD (
DQG RU RWKHU IXQSRUWNK M KR X R 9O RGGQOW\IS KK FLD U\

$IJHQF\ )XRBMF\ IXQGYV DUH FXVWRGLDO LQ QDWXPH @Y R IGF
RSHUDWLQJ UHVXOWYV $JHQF\ IXQGAK D BHR XYWE KRFO B ¥ FIRYX @
RWKHUV 7KH &RXQW\ PDLQWDLQV HVX VUXDRIH ZKLPKQ B NF R &RF
PRQLHV GHSRVLWHG ZLWK WKH 'HSDUWPHQMWILRM R R FLHDODW
LQGLYLGXDOV 6KHULIIfV &LYLO ([HFXWLRQV )XQG ZKLFK
6KHULIITV 21ILFH IRU FLYLO MXGJPH@® VZKARK DHFHF® XRJIWAU X ¥
DGGLWLRQDO IHHV IRU UHFRUGH G VGHIGI &V \R K M/ & RX\W WR\UDRRU
WR WKH 6WDWH 7UHDVXUHU DQG WKH )LQHV DQG )RUIHLW X
ILQHV DQG IRUIHLWXUHV WKDW WKH &8 XN[DM\GIHW WBHRIXQW H @b F
(GXFDWLRQ

ODMRU )XTKH *HQHUDO )XQG &DSLWDO ,PSURYHABBWYV )XQ
)XQG %HWKOHKHP :DWHU 'LVWULFW )XQGO 6RIR\GX UBV YWKHD G
PDMRU IXQGV IRU WKH \HDU HQGHG -XQH

General Fund + 7KH *HQHUDO )XQG LV WKH JHQHUD,®/ RSH X P WGE QW
DFFRXQW IRU DOO ILQDQFLDO UHYVRXGFKMM HIH H3MF RKQRAVHHG
DQRWKHU IXQG 7KH SULPDU\ UHYHQXH VRXUFHV DUH DG °
VWDWH JUDQWY DQG YDULRXV RWKHU WD[HV DQG OLFHQVH
JRYHUQPHQW SXERQPH@DNBW)\ SHRWHEG® LRQ V IHFR®D BAHYHOR S
KXPDQ VHUYLFHV FXOWXUDO DQG UHFUHDWLRQ DQG HGXFL

Capital Improvements Fundt 7KH &DSLWDO ,PSURYHPHQWYV )XQG LV XV
VIVWHP FDSLWDO LPSURYHPHQWY LQFOXGLQJ WKRVH IXQGF
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County Water and Sewer Fund 7KH &RXQW\ :DWHU DQG 6HZHU )XQG LV
WKH ZDWHU DQG VHZHU RSHUDWLRQV IRU DOO DUHDV RI V
'LVWULFW

Bethlehem Water District Fundtk 7KH % HWKOHKHP :DWHU 'LVWULFW )XQG
WKH zZzDWHU VA\VWHP RSHUDWLRQV Rl WIGH VIHRRIDMIS&L B VD \
%HWKOHKHP :DWHU 'LVWULFW

Solid Waste Fundt 7KH BROLG :DVWH )XQG LV XVHG WRWEBHFRXQ\
&RXQW\IV ODQGILOO VROLG ZDVWH WSRNOQ DI HMQ & WWDHAFLA RC
FRQYHQLHQFH FHQWHUYV

Landfill Closure Fund + 7KH /DQGILOO &ORVXUH )XQG LV XWEG WR D
SRVW FORVXUH FDUH FRVWV RI WKH &RXQW\TV ODQGILOO ID

,Q DFFRUGDQFH ZLWK 1RUWK &DURROLWRH'BRRNKQWNO BWIB \WRW
GXULQJ WKH \HDU XVLQJ WKH PRGLILHG DFFUXDO EDVLV RI I

Government-Wide, Proprietary, anddeiciary Fund Financial Statements 7KH JRYHUQPHQW
ZLGH SURSULHWDU\ DQG ILGXFLDUWHSRUGVHIQXYPEQD ONKW H
UHVRXUFHYVY PHDVXUHVPHQW WRHXDJHQAKRBNH @Q\R PAKHBFKXUHPH
IRFXV 7KH JRYHUQPHQW ZLGH SURS®WIGFXDO\ VINQ@ HRB®
UHSRUWHG XVLQJ WKH DFFUXDO EDWEWR WRG HIGF ZRKXQWH RU Q HE
H[SHQVHV DUH UIIRHAROIGIHEL @MWV WHND DNALBD H\QW RU ZHKG QUW K H UH
IORZV WDNH SODFHW UDRXY BIf AKLIR@M L QJ ZXH ¥ K RUK H HERIX. @ WV

ZLWKRXW GLUHFWO\ UHFHLYLQJ RUQEDYXQH SURBBUW\OWHIL
HQWLWOHPHQWY DQG GRQDWLRQV SPR IHYU W F MAUX[HE® ED WY
LQ WKH ILVFDO \HDU IRU ZKLFK WKPA WD &W VW UHQ WH WLOHH H
GRQDWLRQV LV UHFRJQL]JHG LQ WKGLWWEBO X\IHDHP H Q WAK LKH
VDWLVILHG

$PRXQWV UHSRUWHG DV SURJUDP UHYWRRHVYVL@BOXSSHOLFD
JRRGV VHUYLFHV RU SULYLOHJHVGSRRQYWGHEXW LRSNU DWW GC
JUDQWY DQG FRQWULEXWLRQV LQOOR®GLQIHGSHABMMHG DA
UHSRUWHG DV JHQHUDO UHYHQXHV /L NWEIEUHWKD@HD D C5 WRIJ
LQFOXGH DOO WD[HV

BURSULHWDU\ IXRSHUDBWYWIQIKYMRXHRPDQRQHRSHQDMM Q J

2SHUDWLQJ UHYHQXHV DQG H[SHQVHV JHQHUDOO\ UHVXOW |
GHOLYHULQJ JRRGUWIK FRURISHWHRD@ RQIELIQYISEEEBDWLR
SULQFLSDO RSHUDWLQJ UHYHQXHV BH WKHB U8R XQWR{ VXN @R F
VDOHV DQG VHUYLFHV 7KH &R XQ WY HIOMHR WKH BBRULVWH R @ R IF
LQWHQGHG WR UHFRYHU WKH FRVW WRIVRRHPQ H E SH. QD WILHIZ) A
IRU HQWHUSULVH IXQGV LQFOXGH WKBLNRMD VRIL YWD 8 FBH QY
GHSUHFLDWLRQ RQ FDSLWDO DVVHWYV $00 UHYHQXHV DQ
UHSRUWHG DV QRI@ RISW DMVELIPIBHAVHYV
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Governmental Fund Financial Statements *RYHUQPHQWDO IXQGY DUH UHS
FXUUHQW ILQDQFLDO UHVRXUFHY PHDVXUHPHQW IRFXV DQG
8QGHU WKLV PHWKRG UHYHQXHV DUBYWDHPERIEXHHG ZKHQ PHI

([SHQGLWXUHV DUH UHFRUGHG ZKHQ WKH UHODWHG IXQG O
LQWHUHVW RQ JHQW UP®@DQRQ JDW & UNRFEHEMQODWH @ QEVFH QFH V
DUH UHFRJQL]HG D VWHK[I$H{Y ®/HQXW MWK M RHK Q M H DROD W X 8 IHVE D O
DFTXLVLWLRQV DSHQUH SWRUMANGL Q VJ RIY BIWRPHIH)GWD R | | XIDEGHU D (
WHUP GHEW DQG D FADXS MWW O RMHD X @ W HOHWH 1U B 8RB WHG VIRK U F |

7KH &RXQW\ FRQVLGHUYV DOO UHYHRRXH\VLWKIDQ ODEBEOMV LD I\WHKH
HQG H[FHSW IRU SURSHUW\ WD[HW R$\GDHFOURUH IGPDSURIS K QX
WKH DPRXQW LV QRW VXVFHSWLEOH WR DFFUXDO $W -XQH
PRWRU YHKLFOHVY DUH PDWHULDOO\ SDVW GXH DQG DUH QR
ILQDQFH WKH RSHUDWLRQV RI WKH FXUUHQW \HDU $V RI
SURFHGXUHYV IRU WKH DVVHVVPHQWQDQKBIER®E HH\E LAIRRIWRIUSY
IRUWK &DUROLQD (IMMTHFWLYH ZLWK WHK LR/ ARD@JKH SLOU RVAXLE
UHVSRQVLEOH IRU ELOOLQJ DQG FROOHFWLQJ WKH SURSH
EHKDOI RI DOO PXQLFLSDOLWLHYV M@QKGVSBFHY @ WD D &8 ©WRJ
ILVFDO \HDU LQ ZKLFK DUH UHFHLYHBLOGRGRIOD KBHWHBGW DX
6HSWHPEHU DQG IRU OLPLWHG UHJLVWUDWLRQ SOD\
ILQDQFLDO VWDWHPHQWY DQG DUKUFIHVHW E\ GHIHUUHG LQI

6DOHV WD[HV DQG FHUWDLQ LQWHKBRXWWQPRWQWWD AUDIFHK
FROOHFWHG DQG KHOG E\ WKH VWDWKWW DHBUUHGE IR Q] H
UHYHQXH ,QWHUJRYHUQPHQWDO UHYRW®WXWXVBBSWLEO HVWF
EHFDXVH JHQHUDOO\ WKH\ DUH QRW PHOQXWDREOH XQMAXGU
GHGLFDWHG IRU VSHFLILF SXUSRVHV DUH UHSRUWHG DV
UHYHQXHV ([SHQ ®LQWX\W HDGH LY HBR JQ ZKHY DVK B HTVXIOXKIH \ L
H[SHQGLWXUHV KDXYQIGERIOQ RQKMHWUINHEDYW BHFROLVYBWHQM HG

8QGHU WKH WHUPV RI JUDQW D JU HSHAPRHIQM VP VVEK HD SFRPEW DX/
VSHFLILF FRVW UHLPEXUVHPHQW JUDQWYV FDWHJRULFDO E
ZKHQ SURJUDP H[SHQVHV DUH LQFXGUXGU NMVRNHWLH W ¥ CE RWM K
DYDLODEOH WR ILQDQFH WKH SURJUDVFW DAS $U\WIRKN & RIXHLW E
JUDQW UHVRXUFHV WR VXFK SURJUDPWD QRVYORQ@ B GWKH RD B\ H.
UHYHQXHYV

%XGJIJHWDU\ 'DWD

7KH &RXQW\JV EXGJHWV DUH DGRSWR®IGQD V* WA X DOHEGWBD\WX
DQQXDO EXGJHW LV DGRSWHG IRU WIM¥H * FX@QHEUWD OH ) K@)GG LWP K
%RUHDOLV &RPSRXQGV ,QGXVWULDO 5DLO( 3URRMREND GL% *
&RPSRXQGV %XLOGLQJ 5HXVH 3URMH FVQ HDIXG * % B Q WDIDUR/MER
WKH &DSLWDO ,PSURYHPHQWYV )XQ GQ @QDE0 WISH HRSAH. D SWLLRUH
WKH ILVFDO \HDU HQG $ SURMHFW RUGLQDQFH LV DGRSW
FDSLWDO SURMHFW IXQGY DQG WKRVH VSHFLDO UHYHQXH IX
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$00 EXGIJHWYV DUH SUHSDUHG XVLQJ WKH PRGLILHG DFFUXEC
QRW OHJDOO\ HI[FHHG DSSURSULDW DRO®@V DB/ X\DKCHO G H ¥ B U MWR
DQRG DW WKH REMHFW OHYHO IRU WRRBDRPXUWLV\BXWHKRQGM C
EXGIJHW RUGLQDQFH WR WUDQVIHU DSBURBV LAOAWLKR.QV DE HVDZ

KRZHYHU DQ\ W HYQAWHRQW RWIDD G\[IHQGLRXUHKRD W FI
GHSDUWPHQWDO DSHHJRKDKDWLRQYXGP E\HWMXSHS URYHUQLQJ E
'XULQJ WKH \HDU VHYHUDO DPHQGPHQMAHWD WKW RK LHL@ I
ZKLFK ZHUH QRW PDMWWRWLO®LQDRAHEERVXOEH RIGREWHGVFDO
RU WKH JRYHUQLGRB SBR DG LRXWHWU IDP  BAXKEIDIW VWV MPKHD W QRARLYCH W
RUGLQDQFH FDQ EH DGRSWHG

(VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIR
SULQFLSOHY UHTXLUHYV PDQDJHPHQW QWRWKDNH [HVMWAW DRM
UHSRUWHG DPRXQWYV DQG GLVFORVXRRXOG $FIFRHWG LIQRP W
HVWLPDWHYV 6LIJQLILFDQW DUHDV ZEKQUEPH IHRWWGE R XBWM NMX O UH-
DQG GHSUHFLDWLRQ OLYHYV

$VVHWV /LDELOLWLHV 'HIHUUHG GQITRZAV\DQG 2XWIORZV I
'HSRVLWYV DQG ,QYHVWPHQWYV

$O0O0 GHSRVLWV RI WKH &RXQW\ DUH P®BIRYVQWRRIOWHE GKYGL D]
DV UHTXLUHG E\ * 6RXQW\ PDRHG&VLJQDWH DV DQ RIILFLDO (
VDYLQJV DVVRFLDWLRQ ZKRVH SULQBURIDQ ROILFHOVR ONRKHD
PD\ HVYWDEOLVK WLPH GHSRVLW DFFRXQRNXQWAFKPRQH\2P DQINK
DFFRXQWYVY DQG FHUWLILFDWHY RI GHSRVLW

6WDWH ODZ >* 6 F @ DXWKRUE[HV DWKIHR @ R XFRIWN KWHR 8 IQQ. Y
RU REOLJDWLRQV IXOO\ JXDUDQWHHGWERWW KMV 8\W@ RWHIEGL @GR
REOLJDWLRQV RI WKH 6WDWH RI 1RDWK KROUMI LKDDJ RORQG
JRYHUQPHQW RU SXEOLF DXWKRULWDQREOLG DIWGRIQY OR ID FH
FHUWDLQ KLJK TXPOEHWY LNV XSD/SRU BRSWDHBDOENN U \DIQ 6 FWKH
&DUROLQD &DSLWDO ODQDJHPHQW 7UXVW 1&&07

7KH &RXQW\JV LQYHVWPHQWY DUH FDWDDHGDQWJHPHOY W DTL
*RYHUQPHQW 3RUWIROLR D 6(& UHJLVWHHVE 1)0Q G JRYQHE Q)
1&&07 7HUP 3RUWIROLRYV VHFXULWLHYV DUH YDOXHG DW IDL
&DVK DQG &DVK (TXLYDOHQWYV

7KH &RXQW\ SRROV PRQH\ IURP VH YHRHOWM OREV LWPR H U WLPGLY!

PD[LPL]JH LQYHVWPHQW LQFRPH 7KHW HDIRK HH VIVE Q WIDD/&KOD (@
GHSRVLWY DQG DUH FRQVLGHUHG FDVK DQG FDVK HTXLYDOF
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5SHVWULFWHG $VVHWYV

5HVWULFWHG DVVHWY LQ WKH *HQKUDRU )WRE BRQSRVWVRR
EHORZ E\ H[WHU QW BN IODJAS DRUMALHY WKH 5HYDOXDWLRQ )?
UHVWULFWHG EHRRLXWHGW\WH X VIR LHAJKD IR \DBWRDON QW H H Q$

SHVYWULFWHG &DVK 3XUSRVH $PRXQW 7RWDO

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG

3XEOLFK VDIHW 6KHULII VXEVWDQFH DEXVH

+XPDQ VHUYLFHV $GBVLRQ VHUYLFHV
(FRQRPLEDIQRD O SBHYMWO PRI WLYH H[WHQVLRQ VHUYLFHV
*HQHIRYBIUQPHQW 3(* &KDQQHO

7RWDO *HQHUDO )XQG

2ZWKIRVHUQPHQWDO IXQGV

SHYDOXDWLRQ )XQG 7D[ UHYDOXDWLRQ
7TRWDO RWKHU JRYHUQPHQWDO IXQGV

7TRWDO JRYHUQPHQWDO DFWLYLWLHYV

$G 9DORUHP 7D[HV 5HFHLYDEOH

,Q DFFRUGDQFH ZLWK VWDWH ODZ >* &WKH &RXOQQVB\ O6 YLH'
YDORUHP WD[HV RQ SURSHUW\ RWKHMXKM KEMNHQLERWRU K IH WLKR
\HDU 7KH WD[HV DUH GXH RQ 6HSWHPEHU OLHQ GDWH

DFFUXH XQWLO WKH IRORRZHQWDMHYXWKH EVVHGVRG YDOXH
-DQXDU\

$OORZDQFHV IRU 'RXEWIXO $FFRXQWYV

$O00 UHFHLYDEOHV WKDW KLVWRULRDWQ®\ HUSHUKRQ2® HQ XQ/F

DOORZDQFH IRU GRXEWIXO DFFRXQWM O\1KQV WKRXSKU EM QH
UHFHLYDEOHYV WKDW ZHUH ZULWWHQ RII LQ SULRU WHQ \HDL

B3UHSDLG ,WHPYV

&HUWDLQ SD\PHQWWNFWRFRW®Q & RUS/S CHHFOROHV WERJ | S WXIURIG V |
UHFRUGHG DV SUHSDIRSY HWHPHQ WQZ ERNY KLP® WY BWIH BHDQ W
H[SHQVHG DV WKH LWHPV DUH XVHG JRBRYHSQPE& QMWIHP U XIRG"
WUHDWHG XVLQJ WKH FRQVXPSWLRQ PHWKRG
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&DSLWDO $VVHWYV

3XUFKDVHG RU FRQVWUXFWHG FDSLWDO DVVHWY DUH UHF
'RQDWHG FDSLWDO DVVHWYV UHFHLYUBGHS&SUD®RUWKR L-XCGHVWLP
YDOXH DW WKH GDWH RI GRQDWLRQ DIVYWRMAD WXIGHFDSLWDDL
UHFRUGHG DW DF B0/ RWIKRHQ YSXQKHDG/ I G SRRW B B QD/AWWKHXAFY D U
FRVW RU HVWLPDWHG KLVWRULFDO WROKHESL WM L& R XY WR W
FRVWY ZKLFK DUH LOQFXUUHG GXULQJ WKH FRQVWUXFWLRQ ¢

OLQLPXP FDSLWDOL]DWLRQ FRVWV DUHLPYURMHPRDOMW\VOD QG
HTXLSPHQW DQG YHKH FRRWW RI QRUPDQ G DIHFZWHQY QD W G F
WR WKH YDOXH RV HWKHD O@V HJW R B GO W AVSATWDLONH M @ U

7KH &RXQW\ KROGV WLWOH WR FHUWDLQ $OH[DQGHU &RXQ
KDYH QRW EHHQ LQFOXGHG LQ FD SHMHID CHH/GINMG/ W R KHK 8 UK
SHUPLW LQVWDOO®HFIQQN KX WDFKIXVYN NWYRA D ORBVMRQDWGE WR ¢
&RXQW\ WR UHFHLYH UHIXQGV RI VDWWV BIDHSIPHE WRWU EF-R)?
&RXQW\ DQG WKH %RDUG RI (GXFDW IXRO® MXWH RV KW K% RIDE GOR
UHVSRQVLELOLW)\ IRU PDLQWH Q D QMBHVRW K\HK & R B © WO LAV IOHDV F R
WR WKH SURSHUW\ EDFN WR WKH %RDUG RI (GXFDWLRQ
DJUHHPHQWYV DQG )OO/ NPOGW WB T XUBHQHP HW W V7 KHD YSHU BESIH U W
UHIOHFWHG DV FDSLWDO DVVHWYV LQ WKH ILQDQFLDO VWD
(GXFDWLRQ

&DSLWDO DVVHWY DUH GHSUHFLDWHG RQ D VWUDLJKW OLC
OLYHV

(VWLPDWHG

$VVHW 8VHIXO /LYHV
%XLOGLQJV \HDUV
,QIUDVWUXFWXUH \HDUV

2WKHU LPSURYHPHQWYV \HDUV

1HZ YHKLFOHYV \HDUV

(TXLSPHQW DQG XVHG YHKLFOHYV \HDUV

)JXUQLWXUH DQG IL[WXURNDUV

'"HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHYV

,Q DGGLWLRQ WR DVVHWYVY WKH 6WIPWM PGSR RW 10H W HISFOWLIW
IRU GHIHUUHG RXWIORZ RI UHVRXURHWP H QMW L BeGNHERISIIDWAD W H
Outflows of Resources UHSUHVHQWY D FRQVXPSWLRQ RI WWKHWHSRVL'
SHULRG DQG VR ZLOO QRW EH UHFRIH X]®/\GLDVWKH &[S ARN H K
WZR LWHPV WKDW PHHW WKLV FULWHKILHRIQUDOSHQ V. QR Q GIEQ
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